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CHAIRMAN'’S REPORT

On behalf of the Board of Directors, Management and Staff of the lllawarra Turf Ciub Ltd | have pleasure
to present to Members my Chairman’s Report for the 2022-2023 Financial Year together with a
Financial Report by Darren Sparks (Finance Manager), a Racing Report by Michael Craig (Racing
Manager) and the Financial Statements audited by BLG Audit Services Pty Ltd.

The year was full of challenges that affected most businesses throughout the country and we are
pleased to report our results compared favourably with the overall horse racing industry. The fact that
the Australian Racing industry was able to continue activities throughout the Covid years of closures
has significantly helped racing produce positive resuits.

Racing in our State leads the country thanks to the foresight and courage of the management within
RacingNSW to foster and support the industry with innovative actions.

Competition against the horse racing industry continues to increase year-by-year, and we must all strive
to improve our standards, continue to attract our patrons and provide appealing facilities for industry
participants - owners, trainers and their staff, the magnificent thoroughbred racehorses.

To support my preceding comments the Club can advise that the work on the Track Reconstruction
Programme has recommenced and that extensive work is progressing at a positive rate. This important

programme is only possible due to the support of RacingNSW that will result in Kembla Grange

Racecourse becoming one of the most successful racing and training racecourses in New South Wales

Please refer to Darren Sparks’ Report and Michael Craig’s Report for fully detailed information on our
Financial and Racing results in the Financial Year. Our recorded financial result was a loss of $349,078

but after allowing for non-cash items (provisions for Long Service Leave and Depreciation, etc.) our

trading profit was $135,569 for the year.

Following the preceding Financial Year, when annual membership fees were significantly reduced, our
Club’s membership is increasing and we are continuing our efforts to attract and retain Club Members.

Whilst our ancillary Club income from varied forms of functions has increased we still have a lot of
capacity to further develop these opportunities. Members and the community can be assured of
experiencing enjoyable and successful functions at Kembla Grange Racecourse and we seek your
support in this area of our activities.

Early in this calendar year, the Club’s CEO Peter DeVries, advised the Board of Directors that he would
not be seeking an extension to his contract due to expire in August, 2023. Over the past 24 years Peter
has fulfilled the roles of Director, Executive Chairman/CEQ then CEO. The changes to Peter’s titles over
the years was the result of RacingNSW rules significantly changing over time.

Whilst we were disappointed in Peter’s pending departure, we sincerely understood his retirement
objectives. To thank Peter for his outstanding contribution to the lllawarra Turf Club an enjoyable
luncheon was held at the Club in July where some 80 attendees paid tribute to Peter for his
achievements over the past 24 years. We wish Peter and Elaine a long, healthy and happy retirement.

Following Peter’s pending retirement, the Board of Directors were faced with securing a replacement
CEO. After a lengthy selection process, we are pleased to introduce Steven Keene as our new CEOQ.




Steven has racecourse management experience with three previous race clubs — Wodonga,
Murrumbidgee Turf Club in Wagga Wagga and Scone — the latter two positions as CEO.

We welcome Steven to The lllawarra Turf Club and his family to the lllawarra. Steven and Claire and
their four children have quickly adapted to the lifestyle and opportunities in the lllawarra.

Saturday, November 25, 2023 will be the fifth running of the $1,000,000 The Gong Race and we look
forward to seeing our 2023 raceday attendance exceed last year’s excellent result of 4,957 happy
racegoers.

1 wish to record our appreciation to two people for their contribution to the Club - Course Curator
David Anderson and Board Director Lindsay Murphy. Both have been important contributors to the
Track Reconstruction Programme. David is recognised in the industry as an outstanding Curator.
Lindsay is a retired Curator with over 40 years experience and is acknowledged as one of Australia’s
best ever Curators. Gentlemen, we are indebted to both of you.

Sadly, during the past year, we lost a number of members, friends and associates and we respectfully
pass our sincere condolences to their families.

In closing, | take this opportunity of sincerely thanking my fellow Directors, our Management and Staff,
Owners, Trainers and Sponsors for their continuing support and contribution to our Club over the past
twelve months. Together, we look forward to an exciting and successful future for the Club.

Thank you,
Barry Vandenbergh
Chairman, The lllawarra Turf Club Ltd




FINANCIAL REPORT

The club recorded a loss of $349,078 for this financial year {last year $729,803 profit}. After allowing for non-cash
items the club was able to produce a Trading Profit of $135,569. A tough year for the club that saw TAB
Distribut-ion only increase marginally despite a substantial increase in our prizemoney expense (53.6 million). This
year thirty-five (35) race meetings were scheduled; however, 3 meetings were abandoned due to inclement
weather and one meeting moved to Goulburn resulting in us conducting 31 meetings {18 Sat/Sun meetings and 13

mid- week meetings). Last year there were 16 meetings conducted.

Our crowds are beginning to return to pre covid levels with average crowds increasing (Saturdays 1,438) however,
they are still not back to the levels we require. Total crowd figure for the year was 39,320. Gong day continues to
grow each year with our largest crowd of 4,957 in attendance, the largest since its inception. There were 10 races
held with good sized fields with weather fine and the track a good 3. Despite this Off Course TAB turnover was a
slightly disappointing $8.63 million {last year $10.53million). The crowd on Melbourne Cup Day was 3,327 a
substantial increase on the previous year's crowd of 2,128. The day was well received by all in attendance and the
club expects to attract a larger audience this year weather permitting. Bar & Catering levels were excelient whilst
Off Course TAB turnover fell slightly to $2.34 million {last year $2.63 million). The downturn in TAB turnover ha's
been reflective throughout the Industry and turnover has been consistently down at all our meetings. Our Classic
Day held in March continues to struggle to attract an audience with only 1,218 people in attendance. Desplte good
fields TAB turnover was only $1.407 million weil down on previous years turnovers. We encourage all members to
support the day as we try and make this day an important day on the racing calendar. Function profits this year
increased substantially on last year recording a profit of 580,781 (Last year $22,428). We were able to attract quite
a few more functions this year as companies realise that we have excellent facilities to hold Trade shows, Xmas
parties etc. As | have said in previous years, we are still not achieving the number of functions we would like and
ask all our members to consider a function at Kembla Grange which offers superb quality, variety, and value for

money.

There was an increase in expenditure this year of $ 4,922,085, however, this year we conducted fifteen (15) extra
Race meetings. The resultant effect was that all Race Day expenses rose and contributed to much of the increase.
We have also Increased our spending during the year upgrading our facilities to give our patrons a better

experience when they attend.

All our financial requirements have been met during the year and we have budgeted to ensure all our financial

commitments are met in ensuing years.

Darren Sparks

Finance Manager




RACING

No of Meetings
No of Races

No of Nominations
No of Acceptances
No of Starters

FINANCIAL

Farrier Fees & Jockeys Insurance
Jockey & Apprentice Rides
Prizemoney

OFFCOURSE TAB
Paramutnal

Fixed Odds

TOTAL

TURNOVER

OnCourse Tote
Offcourse TAB
Bookmakers Oncourse
TOTAL

AVERAGES PER MEETING
OnCourse Tote

Offcourse TAB

Bookmakers

TOTAL

BETTING

2022/23

SATURDAY/ MIDWEEK
SUNDAY &
PUBLIC HOL'S
18 13
145 100
2960 2073
1880 1373
1425 955
$ $
188198 135921
257723 175344
7900300 4351600
15132191 7247933
20792431 8623501
35924622 15871524
1336950 362124
35924622 15871524
987983 210745
38249555 16444393
74275 27856
1995812 1220886
54888 16211
2124975 1264953

TOTAL

3
245
5033
3253
2380

$

324119
433067
12251900

22380124
29416022
51796146

1699074
51796146
1198728
54693948

54809
1670843
38669
1764321

SATURDAY/
SUNDAY &

PUBLIC HOL'S
9
70
1358
854
595

$

95169
119649
4227320

10391863
10604770
20996633

639190
20996633
327543
21963366

71021
2332959
36394
2440374

2021722
MIDWEEK

52
1086
665
498

$

74261
97715
1501000

4059979
4970302
9030281

123906
9030281
47109
9201296

17701
1250040
6730
1314471

Note : turnovers only includs meetings conducted at Kembla Grange . During the 2023 year due to inclement weather there were
3 meetings abandoned and 1 meeting held at Goulburn Racecourse.

No of Meetings

Turnovers
Oncourse
Bookmakers
T.AB.

Averages
Oncourse
Bookmakers
T.AB.

2002723 2021/22
31 16

- $.000 $,000
1,699 763
1,199 375
51,796 30,027
55 48

39 23
1,67t 1,877

202021
29
$.000
1,112

412
49,957

38
14
1,723

2019/20
31
$,000
1,924

1,064
45,302

62
34
1,461

2018719
30
$,000
1,241

1,212
42,874

41
40
1,429

TOTAL

16
122
2444
1519
1093

$

169430
217364
5728320

14451842
15575072
30026914

763096
30026914
374652
31164662

47694
1876682

23416
1947791




RACING

In stark contrast to the previous year that was severely hampered by wet conditions, the lllawarra turf Club successfully
conducted thirty-one race meetings on its home track during the 2022/23 financial year. Early into the new season one
meeting was also transferred to Goulburn and a further three were abandoned, however there no further weather

interruptions for the last nine months of the year.

2380 runners contested 245 races for the year at a healthy average of 9.71 per race. Total prizemoney of $12,251,900
was distributed throughout the season. Betting turnover figures, both on and off course, were naturally well up due to

the additional race meetings conducted and the average on course holds per meeting were also very pleasing.

The Gong Raceday on Saturday 19" November 2022 was staged in front of our biggest audience in the post Covid era
and local trainers were well represented. Kerry Parker finished 2™ in The Gong with his mighty mare Hope In Your Heart,
whilst Robert & Luke Price and Ross McConville all finished in the money throughout the day. The club’s other feature

race for the season was the Peroni Kembla Grange Classic, won by the Richard & Will Freedman trained Pavitra.

There were many fine performances from local horses during the season. Hope In Your Heart, trained by Kerry Parker,
added to her 2™ placing in The Gong with a runner-up finish in the Group 1 Queen of the Turf Stakes and victories in the
Guy Walter Stakes, Angst Stakes and Tibbie Stakes, Brett Lazzarini was successful in the Group 3 Cameron Handicap and

Robert & Luke Price recorded black type results with Cuban Royale and Jamea during the season.

This season’s Kembla Grange Premierships were won as follows: Champion Trainer and Leading Local Trainer — Robert &
Luke Price, Leading Jockey — Keagan Latham, Leading Apprentice - Tyler Schiller and Kembla Grange Horse of the Year -

Satness (trained by Robert & Luke Price).

On a sad nhote, the club lost trainer Gwenda Markwell during the year. Gwenda was a truly remarkable person who was
adored and respected by the entire racing industry. She left us in October last year after dominating the local training

ranks for over 20 years,

Michael Craig

Racing Manager
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THE ILLAWARRA TURF CLUB LTD
(LIMITED BY GUARANTEE)
ACN 001 458 555

DIRECTORS REPORT

Yaur Directors present thelr report on The lllawarra Turf Club Lid ("The Company™) for the Financial Year
ended 30 June, 2023,

Directors

The names of the Directors in offlce at anytime during or since the end of the year are -

Name Qualification Experience Specinl Responsibilities
B Vandsnbergh Managing Diractor  Director since 2001 Chalrman
M Howlin Lawysr Direcior since 2007 Vice-Chairman
R Farrell Technival Manager  Director since 2013 Treasurer
| Millward Recrultment Officer  Director since 2018 Nor Executive Director
L Murphy Retired Director since 2019 Non Executive Director
M Sleigh General Manager Riractor since 2021 Non Exacutive Diractor
T Dawson Marketing Diractor since 2021 Non Executive Director

Directors have been in office since ihe start of the financial year to the date of this raport.

Company Secretary

P De Vries held the position of the Company Secretary at the end of the Financial Year and was appointed
Company Secretary on 31 January 2001, P De Vries attended 12/13 board mestings.

P De Vries resigned from hig position as Company Secretary and Chief Executive Officer ('CEOQ") on 31 July
2023. S Keene was appolinted Company Secretary and CEO on 31 July 2023.

Board Meefings

Director Meatings Aitended
B Vandenbergh 12113
M Howlin 11113
R Farrell 1213
| Miliward 1213
L Murphy 1213
M Sleigh 8/13
T Dawson 913

Princlpal Actlvitles
The principal activity of the company during the financlal year was that of a horse racing club. There was no
significant change In'the nature of these activities that accurred during the year.

Review and Resulés of Operations

The loss of the Company for the Financlal Year was $349,078 (2022 $729,803 profit). Refer to Statement of
Profit or Loss, page 6.

Thete were thirly-five (35) race mestings scheduled to be held for the year ended 301 Juna 2023, however

three (3) meetings were abandoned and one (1) meeting was held at Goulburn. Of the thirty-one (31)
meetings conducted, eighteen (18) were held on Saturdays and thirtesn (13) were held midweak.

Page 2




THE ILLAWARRA TURF CLUB L.TD
(LIMITED BY GUARANTEE)
ACN 001 458 555

The Club does not pay Income tax In accordance with the provislons of the Income Tax Assessmant
Act.

Significant Changes in the State of Affalrs

No signifioant changes in the Company's state of affairs cccurred during the Finandial Year.
Significant Events after the Balange Date

No matters or ciroumstances have arisen sinca the end of the Financlal Year which signiflcantly
affected or may significantly affect the operations of the Company, the results of thoss operations or
the state of affalrs of the Company In future Financial Years.

Future Likely Developments

Likely developments In the operations of the Company and the expacted results of those operations in
future Financlal Years have not been included in this report as the incluslon of such information Is likely

to result in unreasonable prejudice to the Company.

Directors and Senior Executives Emoluments

Chiaf Salary Non-Gash Benefits Total
Executive $ $ $
P De Vtles 289,149 - 289,149

Indemnification and Insurance of Officers and Auditors

Indemnifleation

The Company has agreed o Indemnify the following eurrent Directors of the Company: B

Vandenbergh, M Howlin, R Farrell, | Millward, L Murphy, M Sleigh and T Dawson against all

llabiities to another person {other than the Compeany or a related body torporate) that may arise from thelr
position as Directors of the company, except where the llabllity arises out of conduet involving a fack of
good faith. The agreement stipulales that the Company will meet the full amount of any such lizbllitles,
Including costs and expenses.

The Company has also agresd to indemnify the current Directors of its controlled entities for all
llabilities to another person (other than the company or a related body corporate) that may arise from
thelr position, except where the liabiiity arises out of conduct involving a lack of good faith, The
agreemenit stipulates that the Company will meet the fufl amount of any such liabllities including costs
and expenses,

Page 2




THE ILLAWARRA TURF CLUB LTD
(LIMITED BY GUARANTEE}
ACN 001 458 555

DIRECTORS REPORT
Insurance Premiums

Since the end of the previous Financial Year, the Company has paid insurance premiums In respect of
Directors and Officers liabllity and legal expenses and insurance contracts for current and former Diractors
and Officers, Including Executive Officers of the Company. The nsurance premiums relate to;

~ Costs and expenses inourred by Directors in defending any legal proceadings, whether civil or
criminal and whatever their cuteomne and

- Other liabilities that tnay arise from the Directors position, with the exception of conduct involving a
wilful breach of duty of improper use of information or position to gain a personal advantage.

The insurance policles outlined above do not contaln detalls of premiums pald in respect of individual
Directors of the Company:

Ledgal Proceedings

No person has applied for leave of Court to bring procaadings on behalf of the Company or Intervene In any
proceadings to which the Company ls a patty for the purpose of taking responsibility on behalf of the
Company for all or any part of those proceedings.

The Company was nct a party to any such proceedings during the year.

Auditor's Independence Declaration

A copy of the Auditors Independence Declaration as reduired under Section 307G of the Corporations Act
2001 is set out on page 5.

accordance with a resaluti 1e Board of Directors -

A

B Vahdenherah ~
Chairman U

L urph X
Non-Executive Director

26 Cotobar 2023 /

Pago 4




THE ILLAWARRA TURF CLUB LTD
(LIMITED BY GUARANTEE)
ACN 001 458 555

AUDITORS INDEPENDENCE DECLARATION UNDER
SECTION 307C OF THE CORPORATIONS ACT 2001

TO THE DIRECTORS OF
THE ILLAWARRA TURF CLUB LTD

{ daclare that, to the best of my knowledge and bellef, during the year ended 30 June 2023 fhers have been
no contraventions of -

I.  the Auditor independence requirements as set out in the Corporations Act 2001 in relation to the audit;
and

il. any applicable code of professional conduct In relation to the audit.

B1.G Audit Services Pty Ltd

301 Keira Street
WOLLONGONG NSW 2500

/) N

Director: Glayton Childs

Dated: ;Zé/ra/:z o237

Page §




THE ILLAWARRA TURF CLUB LTD

(LIMITED BY GUARANTEE}

ACN 001 458 555

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED 30 JUNE 2023

Revenue

Changes in inventorles

Consumables used

Employee benefits expense
Depreclation and amortisation expenses
Finance costs

Prize money and trophles

Other Expenses

{Loss)/Profit for the year

{Losz)/Profit attributable to members of the company

Note

2023 2022
$ $
21,312,165 16,681,870
(1,668} 9,620
(920,634) (430,232}
(3,687,204) (2,825,353)
{479,040) (447,445)
(17,047) (15,769)
(12,574,781) (8,972,871)
(4,130,869) (3,169,027)
(349,078) 729,803
{349,078) 729,803

The accompanying noles form part of ihese financlal statemanis,
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THE ILLAWARRA TURF CLUB LTD |
(LIMITED BY GUARANTEE) !
ACN 001 458 555

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2023 |
Note 2023 2022
§ $

ASSETS
CURRENT ASSETS :
Cash and cash equivalents 6 321,303 719,805 |
Trade and other receivables 7 3,628,912 3,015,272 |
Inventories 8 158,804 160,272 ‘
TOTAL CURRENT ASSETS 4,108,818 3,895,349 :
NMON-CLIRRENT ASSETS :
Property, plant and equlpment 9 8,524,559 8,504,297
TOTAL NON-CURRENT ASSETS 8,524,559 8,504,297 .
TOTAL ASSETS 10,833,378 10,399,646 .
LIABILITIES
CURRENT LIABILITIES
Trade and other payables ' 16 1,097,304 739,521
Borrowings (! 125,604 51,512
Provislons 12 287827 264,857 i
Other 13 17,750 16,300 ‘
TOTAL CURRENT LiABILITIES 1,528,185 1,072,190 J;
NON-CURRENT LIABILITIES . |
Borrowings ‘ ' 11 81,318 24,838 _‘
Provislons 12 500,501 430,165
TOTAL NON-GURRENT LIABILITIES 581,819 455,003 |
TOTAL LIABILITIES 2,110,004 1,527,193 ;
NET ASSETS 8,523,374 8,872,453 i
EQUITY
Retainad earnings 8,523,374 8,872,453
TOTAL EQUITY 8,523,374 8,872,453 |

The accompanying notes farm part of thesa financial statamerits.
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THE ILLAWARRA TURF CLUB LTD

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2023

Balance at 1 July 2621
Comprehengive income

Profit for the year

Total comprehensive income for the
year atfributable to the member of the
company

Balance at 30 June 2022

Balance at 1 July 2022
Comprehensive Income
Losg for the year

Total comprshensive Income for the
year attributabie to the member of the
company

Balanes at 30 June 2023

The accompanying nates fonm part of these financlal statements.

(LIMITED BY GUARANTEE)
ACN 001 458 555

Page §

Retained
Earnings Total
$ $
8,142,850 8,142 880
729,803 722,803
729,803 729,803
8,872,453 8,872,463
8,872,463 8,872,453
{349,078) (349,078
(349,078) (349,078}
8,523,374 8,523,374




THE ILLAWARRA TURF CLUB LTD
(LIMITED BY GUARANTEE)

ACN 001 458 555

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2023

Cash flows from operating activities
Recelpts from customers

Payments to suppliers and employees
interest recsived

Finance costs

Net cash (used in)/provided by operating activities

Cash flows from Investing activitles
Reseipts from investing activitles
Purchasa of property, plant and equipmant

Net cash {used in)/provided by investing activities

GCagh flows from financing activities
Proceeds from borrowings
Repayment of borrowings

Nt cash provided by/l{used in) financing activitles

Nat (dacrease)ncreass In cash haki
Cash and cash eguivalents at beginning of financial year

Cash and cash equivalents at end of financial year

Note 2023 2022
$ $
20,638,346 15,481,852
(20,712,700) (15,246,038)
8,630 “
(17,047 {15,769)
20 (82,772) 220,065
53,000 373,875
{499,302) 242,006
{446,302) 615,881
202,883 -
{72,311) (331,335)
130,572 (331,336}
(398,502} 504,601
719,805 215,204
.20 321,303 719,806

The accompanying notes form part of thege financial statements.
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THE ILLAWARRA TURF CLUB L.TD
{LIMITED BY GUARANTEE)
ACN 001 458 565

NOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

The Financial Statemants. cover The lllewarra Turf Cluk Ltd as an Individual enity, The llawarra Turf Ciub Ltd
is a company limited by guarantes, Incorporatad and domicied in Austrafia.

The Finencial Statements were autharfsed for Issue on 26th October 2023 by the Directors of the Company.

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basls of Preparation

The Financial Statements are general purpose financlal statements that have been prepared in
accordance with Australlan Accounting Standards (iIncluding Australlan Accouriting Interpretations) of
the Australian Accounting Standards Board (AASB) and the Corporations Act 2001,

Australlan Accounting Standards set out accounting poligies that the AASR has concluded would result
in Finenclal Statoments contalning relsvant and reliable information about transactlons, avenls and
condltions. Gompliance with Australlan Accounting Standards ensures that the Finenclal Statements
and Notes also comply with International Financlal Reporting Standards (IFRS). Material accounting
pollsies adopted In the preparation of these Flnanclal Staterents are presented below and have been
consistently applied unless otharwise stated.

The Finangial Report has been prepared on an aceruals basls and Is baged on historical costs modifled
by the revaluation of selectad non-currant assets, and financial assets and financlal lfabilities for which
the falr value basls of ascounting has been applied. Cost is based on the falr value of consideration given
in exchange for assets.

The Financial Statements were authorised for lssug on the 28th Octobar 2023 by the Directors of the
Company.

a) Income Tax

The Club keing & non-profit organlsation established for the promotion of thoroughbred raclng ls exempt
fram Income Tax pursuant to the provislon of Section 50-45 of the Income Tax Assessment Act (1997),
as amendead.

b} Inventories
Inventorles are measurad at the lowar of cost and net reafisable value.

¢) Property, Piant and Equlpment
Each class of property, plant and equipment Is carrled at cost or falr valus as indleated less, where
applicable, any accumulated depreciation and Impairment losses.

Property

Freshald land and buildings are shown at their falr value {belng the amount far which an asset could ba
exchanged betwean knowledgeable willlng parties in ah arm’s length tzansaction), besed on perlodic, but
at least tlennlal, valuations by Independant valuers.

Page 10




THE ILLAWARRA TURF CLUB LTD
(LIMITED BY GUARANTEE)
ACN 001 458 555

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

Praparty {Conflinued)

In the periode when the freehold land and bulldings are not subject to an Independent valuatlon, the
Diractors conduct Directors valuatlons to ensure the land and bulldings carrylng amount ig not matertally
differant to the falr value,

Increases In the carrying amount arlsing on revaluation of land and buildings are credited to a
revaluation surplus [h equity. Decreases that offset previous incraases of the same asset are rasoghised
against revaiuation surplus direcily in equity; all other decivases are recognised in profit or loss,

Any ascumulated depreciation at the date of revaluation Is eliminated against the gross carrylng amount
of the asset and the net amount related to the revalued amount of the asset. '

Plant and Equipment

Plant and eguipment are measured on the cost basie and are therefore oarrled at cost less accumulated
depreclaiion and any accumulated Impaimment lossee, In the avent the carrying amount of plant and
equipment is greater then s estimaled recoverabls amount, the carrving amount ls written down
Immediately to its estimated recoverable amount and Impalrment fosses recognised elther in profit or
loss or as a revelustion decrease if the Impairment losses relate to a rovalued asset. A formal
assassment of racoverable amount is mads when impairmant indicators are present.

Subsequent costs are included In the assef's carrying amount or recognised as a separate asset, as
approptiate, only when it is probable that future economic benefits assoclated with the item will flow to
the company and the cost of the item can be measured rellably, All other repairs and maintenance are
recognised as expenses in the statement of profit or lpss In the financial period In which they are
Iheurred,

Depraciation -

The depreclable amount of alf fixed assets, Including bulldings and capliallzed loase asaats but
excluding frechold land, fs depreciated on a stralght-line basls over the assel's usstul life fo the
Company commencing from the time the assst is hefd ready for use.

The depreciation rates used for each tlass of depreciable asset are:

Class of Fixed Asset Depreciation Rate

Racetrack and Buildings 25 20%
Plant and Equipment 10.- 20%
Maotar Vehicles 20 - 25%
Bar Glassas and Kitchen Utensils 20%
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THE ILLAWARRA TURF CLUB LTD
(LIMITED BY GUARANTEE)
ACN 001 458 555

NOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

d) Financial Instruments
Inltial recoghition and measurement

Financlal assefs and financlal llablliles are recogrised when the entity becomes a party to the
cantractual provisions of the instrument. For financlal essets, this Is equivalsnt to the date that the
company commits itself to elther purchase or sall the asset {l.e, trade date accounting is adopted),

Financlal instruments are initlally measured at fair value plus transactions costs, except where the
Instrument s classifled 'at falr value through proflt or loss’ In which case transactions costs are
recagnised as expenses In profit or loss immediately.

Classification and subsequent measurement

Financlal instruments are subsequently measured at fair value, amortised cost using the effective
interest method or cost. Where avallable, quoted prices in an active market are used to determine falr
value. In other clroumstances, valuation techniques are adopted.

Amortised cost Is calculated as the amount at which the financial asset or financial llablity Is measured
at initisl racognition less principal repayments and any redugtion for impalrment, and adjusted for any
cumulative amortisation of the difference betwesn that Initiel amount and the maturity amount calculated
using the effective Interest mathod.

The effective Interest mathod fs used to allocate Interest Income or Interest axpense over the relevant
period and la equivelent to the rate thaf exactly discounts astimated future cash payments or recelpts
(Including fees, fransaction costs and other premiums or discounts) through the expected Iife {or when
this cannot be reliably predioted, the contractual term) of the financlal instrument to the net caitying
amount of the financlal asset or financial liabllty, Revisions to expecled future nst cash flows will
necessitate an adustment fo the carrying amount wilth & conssquential regoghliion of an [ncoms or
axpense item In profit or loss,

Falr value is determined based on current bid prices for all quoted Investments. Valuatfon technigues are
applied fo determing the falr value for all unlisted securities, Including recent arm's lsngth fransactions,
reference to similar instruments and option pricing models.

The Gompany does not designate any Interests in subsidlaries, assoclates of Joint venture entities as -

being subject fo the requirsments of accounting etandards specifically applisable to finencial
inatrurments,

§} Financlal assels af fair valus through profif or loss

FInanalal assets are olasstied at ‘falr velue through profit or loss’ whan they are slther hald for trading for
the purpose of shart-term profit taking, derivatives not held for hedging purposes or when fhey are
desighated as such to avold an accounting mismatch or to enable performance avaluation where a
group of financlal assets Is managed by key management personnel an & fair value basis In ascordance
with & documented risk mariagoment or investment strakegy. Such assets are subsequently measurad at
falr vall:e with changes in carrying value being Included in profit or loss.
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THE ILLAWARRA TURF CLUB LTD
{LIMITED BY GUARANTEE)
ACN 001 458 555

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2823

fi) Loang and recsivablos

Loans and recelvables are non-derivative financial assets with fixed or determinable payments that are
not quoted In an active market and are subseguently measured at amortisad cost,

1) Helduto-mealurity Investmenis

Held-to-maturlly Investmeants are non-derivative financial assefs that have fixed maturitlas and fixed or
determinable payments and it Is the company's infention fo hold these Invesimenis fo maturty. They
are subsequently maasured at amorlisad cost.

{iv) Aveallabla-for-sals financlal assets

Available-for-sale financial assets are hon-derlvative financlal assats that are elther not capable of baing
classified Into other categories of financial assets due to thelr nature or they are designated as such by
management. They comprise investrments in the egulty of other entltles where there ig nelther a fixed
maturily nor fixed or determinable payments, :

They are subsequently measurad at fair value with any re-measurements other than Impairment losses
and foralgn exchange gains and losses recognisad In cther comprehensive income. When the financlal
assot is darecognised, the cumulative gain or loss portedning {o that asset previously recognised in other
comprehansive Income |s reclassified Into profit or logs.

(v} Financial fiablfitfes
MNon-derivative financial llabilitles (excluding financlal guarantees) are subsaquently measurad at
amottised cost.

Impaivment

At the end of each reporting petlod, the Company assesses whether there is objectivée evidance that a
financial Insfrument has boen impaited. In the cuse of avallablefor-sale financlal instruments, &
prolongad decline in the value of the Instrument fs considered ta determine whether an impsirment has
arlsen. Impairment losses are recogrised in profit or loss. Also any cumulative detline In falr value
proviously recognised In other comprehensive incoms is reclassified to profit or loss at this point.

a) Impairment of Assets

At the end of each reporting perigd, the Company assesses whether there is any indication that an asset
may be impaired, The assassment will Include consldering external sources of information and internal
sources of Information, Including dividends received fioim assuciates of jointly controfled entities deemed
to be out of pre-acquisition profits, If such an Indication exists, an Impalrment test Is carried out on the
asset by comparing the recoverable amaunt of the assel, baing the higher of the assef's falr value less
costs to sell and vafua In use to the asset's carrying amount, Any excess of the asset's carrying amount
over Its recoverable amount Is recoghised immadiately In profit or loss, unless the asset ls camied at a
ravalued amount In accordance with ancther Standard (e.g. in accordance with the ravaluation mods! In
AASB 1186).
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THE ILLAWARRA TURF CLUB LTD
(LIMITED BY GUARANTEE)
ACN 001 458 555

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

Any impalrment [oss of a revalued asset Is freated as a revaluation decrease in accordantics with that
other Standard.

Where i Is not possible fo estimate tha recoverable amount of an Individual asset, tha Gompany
ostimates the recoverable amount of the cash-generating unit to which the asset belongas.

impalrment testing is performad annually for goodwill and intangible assets with indeflnite lives.

f) Employee Beneflts

The provision is made for the Company's llabillly for employee bensfits arising from services rendered
by employees to the end of the reporting perfod. Employse benefits that are expected fo be setfled
within one year have baan meesured at the amounts expectad to be paid when the liabillty is sattlad,
Employee beneflts payable later than ohe yoar have been measured nt the present valus of the
estimatad future cash ouflows to be made for those bensiits.

g} Provisluns
Provisions are recognised when the company has a legal or construgtive abligeilon, as o result of past

avants, for whioh it Is probable that an outflow of economic benefits will result and that outflow can be
reliably measured,

Provisions are measured using the best estimate of the amounts requlred to settle the obligation at the
and of the reporting pericd.

h) Cash and Cash Equivalents

Cash snd cash equivalants Inclide cash on hand, deposits held at call with banks, ather short-ferm
highly liquld Investments wlth origlnal maturlties of three months or [ess, and bank overdrafls, Bank
oveardrafts are shown within borrowings in current liabilities on the statement of financlal position.

1} Revenue and Other Incoms

Revenue is measured at the falr value of the consideration recelved or regeivable after taking into
account any trade discounts and volume rebates allowed. Any congltderation deferred Is treated as the
provision of finance and Is discounted as a rale of interest that is generally accepted in the market for
gimiar arrangements. The difference between the amount initlally recognised and the amount ultmately
recelved Is interost revenuea.

Ravenue from the sale of goods [s recognised at the point of delivery as this corresponds to the transfer
of significant reks and rewards of ownership of the gooda and the cessation of all involvernent in those
goods,

Ravenue recognitlon relating to the provision of & service g determined with reference to the stage of
completion of the transaction at the and of the raporting perlod and where outcome of the contract can
bs estimated rellably. Siage of completion is detetriined with reference to the services performed to date
as a parcentage of total anliclpated services to be performad, Where the cutcoma cannot be estimatad
reliably, ravenue Is recognised anly o the extent that related expendiiure is recoveralie.
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THE ILLAWARRA TURF CLUB LTD
{LIMITED BY GUARANTEE)
ACN 001 458 555

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

Alf revanue Is stated net of the ameunt of goods and services tax (GST).

]} Borrowling Costs

Borrowing costs directly atiributable to the acqulsition, construction or productlon of assets that
necassarlly take a substanfial period of time to prepare for thelr infended use or sale, are added fo the
cost of those assets, untll such me as the aesets are substantlally ready for their intended use or sale.

All other borrowing costs ars racognised in the Iheome statement in the pariod I which they are
incurred,

k) Goods and Services Tax {GST)

Revenues, expensss and assats are recognised net of the amount of GST, except where the amount of
GBT Incurred Is not racoverable from the Austredian Taxatlon Office (ATO),

Racelvables and payables are stated inclusive of the amount of GST recelvable or payabls. The net
amount of G8T recoverable from, or payable fo, the ATO is Insluded with other receivables o payables
iry the statement of flhanclal positlon,

E) Comparative Figures

When required by Accounflng Standards, comparative figures have been adusted to conform to
changes In prasentation for the eurrent year.

An itam in Trade and other receivables at Note 7 (Sky Channel Recelvable) was previously disclosed at
Note 10 Trade and other payables as a contra llebllity. Comparafive balances have beeh adjusted
accordingly,

m) Gritial Aceounting Estimates and Adfustmonts

The Directors evaluate esiimates and Judgements incorporated inta the Financial Statements based on
historical knowledge and best available current information. Estimates assume a raasonable
expectation of future ovents and are based on current trends and economic data, obtained both
externally and within the Company.

Racegourse Redevelonment Funding

Puring previous years, funding was provided to the Company by way of an Interest free, Interminable
foan from Racing NSW for the purposes of funding the racecourse redevelopment project, The Directors
belleve that the sconomle substanse of the funding regembles grant income rather than the legal form of
a loan, This Is primarily due to the ebsence of a future repayment schedule and the funding being
provided for a specific purpose on an interest free basis.

Accordingly, the funding kas besn recogniged in accordance with the recognition criferia in Nate 1 (m).
Further detaii on the funding arvangments has been Includad In Nots 23,
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THE ILLAWARRA TURF CLUB LTD

(LIMITED BY GUARANTEE)
ACN 001 458 555

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

REVENUE AND OTHER INCOME
Revenug

Sgles Revenue
Sale of Goods

Other Revenue

Interost riaceived

TAB Distribution

Guvarnment subsidles

Racing income

Membership Subscriptions

Other Income

Profit on Sale - Non Current Asset
Raolng N8W Grant Funding

. Total Revenue

PROFIT FOR THE YEAR
Profit fram contihulig operations includes the following specific
expanses -

Exponses
Interest exponse on financlal labilities
Total finance costs

Cosf of sales

KEY MANAGEMENT PERSONNEL
COMPENSATION

Short ferm heneflts
Total compensation

AUDITOR REMUNERATION
Remuneration of the Auditor
Auditing or reviswing the Financlal Statoments

CASH AND CASH FQUIVALENTS
Petly Cash

Cash on hand

Irvestment account

Cash at bank
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2022

2023
$ $
2,066,736 870,823
16,169,042 12,978,109
" 317,389
2,486,187 1,680,644
30,988 30,360
877,734 330,798
53,000 373875
120,850 -
21,312,165 16,681,870
17,047 15,769
17,047 15,758
522,302 420,612
289,148 275,380
289,148 276,380
46,135 38,160
500 500
170,803 124,281
150,000 -
. 505,024
321,303 719,805
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THE ILLAWARRA TURF CLUB LTD
{LIMITED BY GUARANTEE)
ACN 001 458 555

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023 -

2023
TRADE AND OTHER RECEIVABLES $
CURRENT
Trade racelvables . 68,840
Unealled Racecourse Redevelopment Funding 682,890
Sky channel receivabls 658,772
TAB distribution recelvable 2,318,610

5,008,0 7

2022
$

78,427
682,680
161,881

2,402,274
3,015,272

The proceeds from the sale of land to Racing NSW In 2022 are labelled 'Uncalled Racecourse Radevapment
Funding'. In accordance with special condition 2 “Payment Timing®, Racing NSW was not obliged to pay the
contract price on selflement because those funde were o ba retained and applied towards the cost of completing

racecourse track and other fixed asset facllitles as necessary,

INVENTORIES

CURRENT

At cost _

Bar stock on hand 142,338 149,030

Catering stock on hamxi 16,266 11,242
168,604 160,272

PROPERTY, PLANT AND EQUIPMENT

Rageirack and buildings 0,243,434 9,185,808

Less accumulated depraclation (3479,835) (3,201,827}

Total Land and buildings 6,763,600 5,083,978

Plant and equipment : 2,453,014 2,143,018

Less accumulated depreclation {1,848,496) {1,6082,478)

: 604,515 450,640

Mofor vehicles 263,871 242,149

Less accumutated depreciation {107,426) (172.370)
156,445 89,774

Bar glasses and kifchen utenslls 16,207 16,297

Less accumulated depraclation _ {16,207} (16,207

Total property, plant and equipment 6,524,550 6,504,267

a) Movemonts in carrying amounts
For disclosure an movement in carrying amounts please refer fo Note 22 at the end of This financial
report,
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THE ILLAWARRA TURF CLURE LTD

(LIMITED BY GUARANTEE)
ACN 001 458 555

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

TRADE AND OTHER PAYABLES
CURRENT
Trade greditors

BORROWINGS
CURRENT

Bank overdraft

Hire purchase liability
Bank bills - secured
Total curvent borrowings

NON-CURRENT
Hira purchase llablilty
Less unexplred hire purchase llabiity

Bank bills - ascured
Total non-current barrowings

Total borrowings

a) Total currant and non-current secured liablfties

Bank overdvarts
Bankblis
Hire purchase loans

b} The carrying amaunts of assets pledged as security
are -

Registerad Motfgage Debenture - Property, Plant and Equipment
Floafing Charge - TAB Disttibution

PROVISIONS
Proviglon for holiday pay
Provision for long service leave

Provision for hotlday pay
Opening balance at 1 July 2022
Additional pravisions ralsed
Amounts used

Balance at 30 June 2023

Page 18

2023 2022
$ §
1,097,304 739,521
80,312 :
45,200 26,612
. 25,000
15504 51512
04,147 27,078
(12,820) (2:240)
81,318 24,55
§13T8 pIRK)
206,022 76,050
80,312 :
- 26,000
126,610 61,350
206,922 76350
6,524,559 6,504,207
2,318,610 2,102,274
5.343,160 §.808,571
267,527 264,857
500,501 430,185
785,028 505,022
264,857 242,381
234,004 32,476
(212,235) -
287 527 36457
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THE ILLAWARRA TURF CLUB LTD
(LIMITED BY GUARANTEE)
ACN 001 458 555

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

2023 2022
$ $

Provision for long service leave
Opaning balance at 1 July 2022 430,165 437,667
Additlonal provisions raised 78,918 40,183
Amounts usad (8,581) 47,666)
Balance at 30 June 2023 500,501 430,165
Total provisions
Opening balance at 1 July 2022 696,022 670,098
Additional provisions raised 313,822 72,670
Amounts used (220.818) {47,686)
Belance at 30 June 2023 788,028 605,022
OTHER LIABILITIES
CURRENT
Income In advance 17,760 16,300

17,750 16,300

EVENTS AFTER THE REPORTING PERIOD
The Financlal Report was authorised for Issue of 26th October 2023 by the Board of Direclors.

RELATED PARTY TRANSACTIONS
Related Parties
The Company'es main related partias are as follows:

a) Koy management parsonnel

Any peracn(s} having authority and reapengibillty for plarning, directing and controlling the ackivities of
the enilty, direcly or Indirectly, including any Director (whether executive or otherwise) of that entity, is
consfdered key management personnel.

b} Entites subject o significant influence by the Company

An enfity which has the power fo participate In the financlal and operating policy decisions of an anfity,
but does nat have control over those policies, is an enfity which helds significant Infiuence. Signiflcant
influsnee may be gainad by share cwnership, statute or agreement.

c) Other related parties '

Other related parties Include close family members of key management personnel and entlties that are
controllad or jointly controlled by those key management personnel, individually or colleotively with their
cloae famlly membera,

d) Transactions with related parties _
Transactions befween related parties are on nermat commercial ferms and conditlons no more
fayourable than those avallable to other partles unless otherwise stated.
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THE ILLAWARRA TURF CLUB LTD
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

2023 2022
$ $
Tha following transactions oceurmed with related parties:
|. Lease payments for the use of racecourse to Kembla Grahge
Reoreatlon Trust (5,000.00) {5,000.00
il.Gapltal grant income towards capital works
from Kembla Grange Recreation Trust 22,500.00 -

ECONOMIC DEPENDENCE
The continuing operation of the Club Is dependent upon ths lease of tha land which is crown fand held in
trust by the Kembia Grange Recreatlon Trust,

In addition, the Club recelves 88,14% (2022: 90.23%) of its Income from NEW Raclng Ply Lid,
representing the distribution of wagering receipts governed by the NSW Racing Distribution Agresment
with TAB Limited, Conseqguently, the Club Is economically dependent on TAB Limited,

OPERATING SEGMENTS
The Gompany operates predominantly in one business and geographlcal segment being the horse
racing industry at Kembfa Grangs, New South Walss, Australla.

FINANCIAL RISK MANAGEMENT

Financial Risk Management Policles .

The Company's financial Instruments consist mainly of deposits with banks, local maoney market
Instruments, short-term investments, accounts recelvable and payabia, bills and leases, prefarance

shares and derlvafivas, 20$23 20;2
Financlal Assets :

Cash and cash eguivelents 321,303 719,805
Acgounts recelvable 3,628,912 3,015,272
Total Flinanclal Assets 3,850,215 3,738,077

Financial Risk Management Policios

The Dirattors' overall risk management sirategy seeks to assist the Company in meeting its financial
targets, whilst minlmising potential adverss effects on financlal parformancs, Risk menagement policles
are approved and raviewed by the Board of Ditectars on a regular basis. These include the oredit risk
policies and future cash flow requiraments.

The meln purpase of non-derivative financlat instruments Is to ralse finance for Company operations,
The Gempany does not have any derivative Instruments at yoar end.

The Finance Commilttee, consisting of senior executlves of the Company, meets on & regular basis to
analyse financlal risk exposure and to svaluate treasury management strategiss In the context of the
most recent aconomic conditions and forecasts. The Finance Committee's overall risk management
stratagy seeks to assiat the Compeny in mesting Its financial targets, whilst imninimising potential
adverse effects on financlal petformance,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

The Finance Committes operates under policles appraved by the Board of Direciors. Rigk managemant
policles are approved and reviewsd by the Board on a ragular basis. These Include credit risk policies
and future cash flow requirements.

Spectfic Financlal Risk Exposures and Management
The maln riske the Company is exposad to ffircugh its financial Instruments are credit rate risk, liguldity
risk and market riak relating to interest rate risk.

a) Credit Risk

Exposure fo credit Hek relating to financial assets arises from the potentlal non-performance by
countarparties of contract abligations that could lead to & financlal loss to the Company,

Cradit risk iz managed through maintaining procedures snsuring, to the extent possible, that customers
and counterpartios to transactions are of sound credit worthiness and includes the utilisation of
syatems for the approval, granting and renewal of credit limits, the reguler monitoring of exposures
agelnst such limits and the moniforing of the financlal stabflity of signiflcant customers and
counterparties. Such monltoring js used in ascessing recalvables for impairment,

Risk Is also minimized through Investing surplue funds in financlal instituions that maintaln 2 high
oredif rating or I erililies that the Flizance Committee has otherwise eleared as being financlally scund.
Where ths Company is unable fo ascertaln a satisfactory oredit risk profife In ralatlon to a custorer or
caurterparty, then risk may be further managed through tilfe refenition clauses over goods or obtaining
securlty by way of perscnal or sommercial guarantees over assets of sufficlent value which can be
clalmed agakat in fhe event of any default,

Credit Hsk exposures

The maximum exposure to credlt risk by class of recognised financlal assets at the end of the reporting
period, excluding the value of any collateral or other security held, |s equivalent to the camying value
and classification of those fihancial assets {net of any provisions) as presenfed in the statement of
financlal position. Credit risk also arises through the provision of financlal guarantees, as approved at
Board level, given to third parties in relation to obligatlons under its bank biil facility.

The Company has no significant contentration of credit risk with any single counterparty or group of
counterparties.

Trade and other recelvables thet are neithar past dua or impairad are considersd to be of high cred|t
quality.

Credit risk related (o balances with banks and other financlal institutions Is managed by the finance
commiltfes in aceoriance with approved Bosrd policy.
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t) Llgquidity Risk

Liquidity risk arisas from the possibllity that the Company might enceunter diffioulty In ssttling Its debts or
otherwise meeliing its obligations related to financlal labliflas, The Company manages this sk through
the followlng mechanlsma -

tprepanng fomard-lonking cash fiow anaiyses in relation to its operational, investing and
inancing actlvites

- using derlvativas that are only traded in highly guld markets

- monifoting undrawn credit facllities

- obtalning funding from & variety of sources

~ malntaliing a reputable credit profile

~ managing cradit dsk, related to financial assets

- only investing surplus cash with major financial institutions

- comparing the matwsity profile of financial lisbilities with the reallsation profile of financlal assets,

The tables helow reflect an undiscounted contractual maturity analysis for financial Hablliies. Bank
overdrafts have been deducted in the analysis as management does not consider that there Is any
matatlal risk that the bank will terminate such facilities. The benk does howevar maintain the right to
teriniriate the facilitles without notlce and therefore the balances of overdrafts outstanding at year end
could become repayable within 12 months. Financlal guarantee liebilitles are treated as payable on
demand since the company has no conirol over the timing of any potentlal setflement of the llabfity.

Cash flows realised from finandlal assets reflact. management's expectation as %o the timing of
realisation. Ackiet timing may therefors differ frorn that disclosed. The timing of cash flows presented in
the table fo sattle financial liabilities reflect the earliest contractual settlement dates and do not roflect
managemeni's expectations that banking facilities will roll forward,

2023 2022
3 $
Financlal Nabittty and financial asset maturfty analysls
' Wishin 1 Year
Financlal labllTtles due for payment
Bank loans secured . 25,000
Hire Purchase Liabilitles 46,292 28,612
Total contractuat outfiows 45,242 51,512
Total expected outflows 45,292 81,512
Financial agsets - cash flow realisable
Recelvables 3,828,912 3,016,272
Tuial axpected inflows 3,628,912 3,015,272
Net inflow on finanotal instruments 3,028,912 3,016,272
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2023 2022
$ §
110 8 Yaars
Financial lighflities due for payment
Bank loans sacured - -
Hira Purchase Liabilltles 81,318 24,838
Net outfiow on finanical Instruments 81,318 24,838
Financlal Liabllities
Bank loans secured - 26,000
Hire Purchase Liabllitles 126,610 51,360
Tatal contractual outflows 126,810 76,360
Total expected cutflows 126,610 76,3560
Financial Assets
Racaivables 3,628,912 3,015,272
Total expacted Inflows 3,628,912 3,015,272
Nat inflow on instruments 3,602,302 2,935,522

Financial assets pledged as collatera
The following flhanclal assets have bean pledged as security for debt and thelr realisation into cash
may be restricted subject to terms and conditions attached to the relevant debt contracts.

Registerad Mortgage Debanture - Property Plant & Equipment 6,524,560 6,504,207

Floating Charge - TAB Distribution 2,318,610 2,102,274
8,843,160 8,806,571

c) Market risk

Interest rate risk

Exposure to inferest rate risk arlses on financlal assets and financial lablilitles recognised at the end of
the reporting period whereby a future change In Interest rates will affect fuiure cash flows or the fair
value of fixed rate finaneial insiruments. The Company Is alsc exposed to eamings volatility on floating
rate instrurments.

Interest rate risk is managed using a mix of fixad and floating rate debt.

The net effective variable interest rate borrowings {l.e. unhedged debt) exposes the Company to
interest rate risk which will Impact future cash flows and intersst charges and is Indicated by the
following floating Interest rate financial fiabilities -

Flexible Bank Loan Facility {Limlt $3453,000) -
Ovoerdraft Facity (Limit: $800,000) 80,312

80 !31 2
COMPANY DETAILS
The Registared Offioe and principal place of busineas of the Company Is - The Tlawarra Turf Club Lid
Princes Highway, Kembla Grange NSW
Kembla Grance Racecourse, KEMBLA GRANGE NSW 2524
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2023 2022
§ §
20. CASH FLOW INFORMATION

a} Recanciliatlon of cash
Cash af the end of financlal year as showrt in the Statement of Cash
Flows Is reconollad to the related ltems in tha statemant of financlal
position as follows:
Casgh 321,303 719,805

321,303 719,805
b) Reconciliation of cash flow from operations with profit
(l.oss)/Profit after Income tax (349,078) 729,803
Nan-cash flows In profit
Depradiation 479,040 447 445
Profit on sale of property, plant and agqulpment (53,000) (B73,875)
Changes in Assets & Liabilities
Decraass/(increass) in trade and term debtors (613,840) (672,763)
{Incrozsa)decraass In other assets - -
Decrease/(increase) in inventories 1,668 (0,620}
Increasaf{decraase)} in payables 357,788 (24.420)
Increase/{decrease) n other Rabilitles 1,450 (1,600}
Inorease In provisions 93,006 24,985
Net cash (used in)/provided by operating activitles {82,772 220,055

The Company has & bank overdraft facllity it of $600,000 and has a Flexible Bank Loan mit of

$345,000 (20:22: $465,000). This may be terminated at any time at the aption of the bank, Interest rates
ara varlable.
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‘THE ILLAWARRA TURF CLUB LTD
(LIMITED BY GUARANTEE)
ACN 001 458 555

DIRECTORS DECLARATION

The directors of the Company declare that

a} The Financial Statements and Notes, as set out on pages 6 to 26, are In accordance with the
Cormorafions Act 20071:

i, comply with Accounting Standards and the Corporations Regulations 2001; and
fi. give e true and falr view of the financlal poslition as at 30 June 2023

b) I the Directors apinlan there are reasonable grounds to belleve that the Company will be able to
pay its debts as and when they become due and payable.

This dectaration is made In accordance with a Resolution of the Board of Rirsctors.

Drn

B Vandenbergh O
Chairman

L Murphy i
Non-Exscutive Director

28 October 2023

Page 26




THE ILLAWARRA TURF CLUB LTD
(LIMITED BY GUARANTEE)
ACN 001 458 555

INDEPENDENT AUDIT REPORT
TO THE MEMBERS OF
THE ILLAWARRA TURF CLUB LTD

Report on the Financial Report

|
I have audlted the accompanying financlal report of The lllawarra Turf Club Ltd {the Company} which comprises the
statement of financlal position as at 30 June 2023, the income statement, statement of changes in equity and
statoment of cash flows for the year then ended, notes comprising a summary of significant accounting policies and
other explanatory information and the directors’ declaration.

Directors Responsibility for the Financlal Report

The Directors of the Company are responsible for the preparation and fair presentation of the Financial Repori that
gives a true and fair view in accordance with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the financial reporting requirements of the Campany Constitution and for such internal control as
the Directors determine is necessary to enable the preparation of the Financlal Report that Is free from material
misstaternent, whether due to fraud or error. In Note 1, the Directors also state, in accordance with Accounting
Standard AASB 101: 'Presentation of Financial Statements‘ that the flnancial statements comply with International
Financial Reporting Standards (IFRS).

Auditor Responsibility

My responsibillty Is to express an opinion on the Financial Report based on our audit, | conducted my audit In
accordance with Austrafian Audifing Standards. Those standards require that we comply with relevant ethical
requiraments relating fo audit engagements and plan and petform the audit to obtaln reasonable assurance whether
the financisl report is free from material misstatement.

An audit Involves petforming procedures to obtain audit evidence about the amounts and disclosures in the Finanalal
Repaort. The procedures selscted depend on the Auditor's judgment, including the assessment of the risks of material
misstatement of the Financlal Report, whether dus to fraud or error. In making those risk assessments, the Auditor
consldars intemal confrol relevant to the entify's preparation and fair presentation of the Financlal Report in ordear to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an oplnlon
on the effectiveness of the entify's infernal control, An Audit also includes evaluating the appropriatenass of
accounting policies used and the remsonablensss of accounfing estimates made by the Directors, ag well as
avaluating the overall presentation of the Financial Report.

{ belleve that the audit svidence | have obtained is sufficient and appropriate to provide a basls for my audit opinion.
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THE ILLAWARRA TURE CLUB LTD
(LIMITED BY GUARANTEE)
ACN 001 458 555

INDEPENDENT AUDIT REPORT
TO THE MEMBERS OF
THE ILLAWARRA TURF CLUB LTD

Auditor Opinfon

in my aplnion:
8. The Financial Report of The llawarra Turf Club (s in accordance with the company's constltution including -

(I olving a true and falr view of theCompany‘s financial posifien as at 30 June 2023 and of its
performance for the year ended on that date,

(i) complying with Australian Accounting Standards (including the Australian Account Interpretations)
and the Company's constitution,

b.  The Financlal Report also complies with International Financlal Reporting Standards as disclosed in Note 1.

BL.G Audit Services Pty Ltd

301 Kelra Sfrost
WOLLONGONG NSW 2500

. D bt
Director: Clayton Childs
Date: 26 /fﬁ/ﬂ.@.&l?y
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